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Private and confidential
Dear Respected Sirs / Partners
Educational Advancement Association

Riyadh — Kingdom of Saudi Arabia

Dear Sir(s)

We appreciate your confidence in appointing us to audit
the financial statements of your company and follow up for
the year ended 31 December 2024. While we gladly
accept this assignment, we wish to give here below the
general terms of this assignment in order to avoid any
misunderstanding.

FIRST: AUDIT OF FINANCIAL STATEMENTS

Our Responsibilities

1-  The objective of the audit is to express an opinion
on whether the financial statements present fairly,
in all material respects, the financial position as of
31 December 2024 results of operations and cash
flows for the year 31 December 2024 That date
is in accordance with the International Financial
Reporting Standard for Small and Medium-sized
Enterprises and the accounting policies
appropriate to the provisions of the Companies
Law and the Company's Articles of Association.

2- We will be audited in accordance with the
international auditing standards approved by the
Saudi Organization for Auditors and Accountants.
Those standards require that we comply with
ethical requirements and plan and perform the
audit to obtain reasonable assurance as to whether
the financial statements are free from material
misstatements, whether due to fraud or error.
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3- In making our risk assessments, we consider internal i il alaely (slaial) sLEnall dlaal) 28 1 pUsS Ausl o gl jlaliiall Uil die v

control relevant to the entity’s preparation of the financial
statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s
internal control. However, we will communicate in writing
concerning any significant deficiencies in internal control
relevant to the audit of the financial statements that we have
identified during the audit.
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4- Unless unanticipated difficulties are encountered, we will

issue an unmodified audit report substantially in the forms
prescribed under generally accepted auditing standards.
However, if we conclude that a modification to our opinion
on the financial statements is necessary, we will discuss the
reasons with you in advance. Any limitations to our audit
scope will be stated in our report.

If, for any reason, we are unable to complete the audit or
unable to form, or have not formed, an opinion on the
financial statements, we will discuss the reasons with you
and take the actions required under generally accepted
auditing standards and the relevant laws and regulations.

Management’s Responsibilities

Our audit will be conducted on the basis that management
acknowledge and understand the following:

p

1- Preparing and fair presentation of the financial
statements in accordance with the International
Financial Reporting Standard for Small and Medium-
sized Enterprises and the appropriate accounting
policies for the provisions of the Companies Law, the
Company’s Articles of Association and related
regulations.

Such internal control as management determines is
necessary to enable the preparation of financial statements
that are free from material misstatements, whether due to
fraud or error.

Providing us with:

a) Unrestricted access to persons within the entity from
whom we determine it is necessary to make inquiries;

b) Access to all information which management is aware
that is relevant to the preparation of the financial
statements, such as records, documentation and other
matters;

¢) Additional information that we may request from
management for the purpose of the audit.

Management is responsible for adjusting the financial
statements to correct misstatements identified by us.

Management (and those charged with governance) is
responsible for informing us of any actual or alleged
material misstatements, whether due to fraud or error, that
they have received. Management is also responsible for
informing us of any knowledge they have of any actual or
alleged contraventions of laws and regulations that may
have an effect on the financial statements.

g Gl gia Jame 2 (gl Jlanal o gl chal gia e Clygnaa 4l Ugal 5 1) 6
5y g aclid ) Gliay 13) Ll Lgle o jlatall daal pdl jules 4fde Cuaile
o @W&u@lmﬂ?}ﬁu&¢w1ﬁlﬂld}; d-““‘tjiJJ"-“-“.‘
@J.Jslﬁl._'l_’uﬂa_al).a]lﬁﬂ;‘ﬁ!GMJdepﬁjﬂ‘;J‘J!MJJﬁ%II

e

L

ST e L e gl Lt (e (5Y daal yally pLll (e WSS pae Ala
A_J__)in]'l Ca‘a‘_);_x}’\._i?leﬂ'n_,&m)g:a‘_}u‘ Uﬁ\.w?_,im -L_.Q'u]l (aﬁ';jil'l dﬁgl_)
A 13 Alail g Lgle el daal pall juladl

o1yl Sl g'pasa

230 G g (ASgall G Glppmsal g) oY) O il o Unal e o
saglll

el il ol jlmall 18 g adlall il gill Jalall i jall g ol Yl
Sy Lkl Lplaall lubuad) y asall A sia g 5 giaall liial
A ) Akl g slinal ) sUadll 5 S Al Sl

Ala aglle il 8 Slaey 4y g e oY) Wl A adalal 48l adail ek oy
Laall gl G2l Cansy ol gas 45 5ol elad) e

e e Ly T
Jgeaall oy oy Sind olliall Jala o paladl Y 2l y2 Jsa sV (a
_H.':..Jg_-_.inJ.ﬂu.lr.
ALl 230 gl daely Lgilay o oY) )58 A e ghaall AS ) Jgeasll (b
sl e by g Clatiual 5 Sl Sl
Anal ) ol 2 Y ooyl (e Lgallay o gk 38 Al 4ila) Slagleddl (¢

Liad 48 5 cuaa‘ :LJ‘ Cf"“:‘l 4.‘..15\.4;1\ ‘d'a_,il'l d..}.\n:l e d_,_,un o_)h}’l Ol -t
QPR R

45 slhdl 4 o L2 O Algiue (4S5all o Cilyguall 5) o 1Y ) -

Ol SIS gale Y ciliay Waga g ieled) o Rl o Uadll e 403U ol g

aldaae o agdei clillae e L clagles 4l Ge B3 Ge Al yima oY)
AL gl e L) oS 8 a3l



Time Frame il Yyl

Draft audited financial statements are normally issued after Two W pSalid 5 (g (S ganad 3my Ble daal el ALl 31 gill Bagene Jlaal o
weeks from the date we receive duly signed and stamped S 5 anal el O3 L 3ie 5 Jsea Guusn oadina daal jall i ddlall 3l g3
unaudited financial statements, trial balance and all related Juel fag of 43 g 5 3 Ay Lagy 3 sa i ol 4Dl i3 Jylaall
schedules. Therefore, should you have any specific deadline S ¥ psiie daal jall dgllall o3l gl oSadidl sdaas el g i K 5 axalall
date for receiving the final audited financial statements you are s jagad oSie b i 1 o gl 5 Jglaall Aauale can pall illlaia A8, 4ailyy
advised to keep the above audit field work time frame in Aaliall gl 8 dnal pall dlac pleiy U

consideration and inform us of such deadline and the date you
wish us to start the audit. We will provide you with a list of
audit requirements, including schedules and statements that
should be prepared by you in order to complete the audit within
the required time frame.



Professional Fees

We estimate our fees for the audit of your company’s financial
statements for the year ended 31 December 2024 at SR
10000 & Vat 1500 SR. The total fee is 11500 SR ( Eleven
thousand five hundred Saudi riyals)

It is the policy our firm to collect 50% of the fees in
advance upon signing this engagement letter, taking into
your consideration that this payment is non -
refundable. The remaining balance shall be payable upon
the issuance of the draft report on the financial statements.
Invoices are due upon receipt. Invoices are due upon
receipt. The above fees include VAT .

Bank account number- :
Alinma Bank IBAN No .: SA4505000068201556167000

We appreciate the opportunity of continuing to be of

service to your company.

Yours truly,

For AL-FARAN . Certified Accountant

License No. 545

Acknowledged and agreed on behalf of
Educational Advancement Association

Signature

Name

Title

Date
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